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Rationale 
On Jan. 26, 2007, Standard & Poor's Ratings Services placed the 'BB+' 
long-term corporate credit rating on Road King Infrastructure Ltd. (RKI) on 
CreditWatch with negative implications. At the same time, the 'BB+' issue 
rating on the company's senior unsecured notes was also put on Credit Watch 
with negative implications. The CreditWatch placements are due to concerns 
that the company's credit measures and business profile will weaken as a 
result of its plan to increase its investment in a Chinese real-estate 
developer, Sunco Binhai Land Ltd. (Sunco A).

RKI's financial profile and liquidity are expected to be negatively affected 
by the proposed acquisition of an additional 41.2% stake in Sunco A and by the 
consolidation of 100% of the company. Sunco A's financial position is weak. As 
at June 30, 2006, it had RMB70.5 million in cash and deposits against RMB381 
million in borrowings due within one year. Sunco A's financial profile is, 
however, likely to have strengthened following RKI's initial investment and a 
group restructuring in October 2006. RKI's equity investment in Sunco A totals 
about RMB445 million, excluding the proposed transaction.

RKI's financial metrics could weaken materially in the next six to 18 months 
as the company funds the proposed transaction, in addition to operational 
liquidity, property development activities, and toll-road operations. 
Depending on the nature of any required financing, RKI's ratio of debt to 
capitalization could increase significantly from the fairly low level of 26% 
as of June 30, 2006. RKI had an unrestricted cash balance of about HK$726 
million at the end of June 2006.

RKI's business profile is also under review as the company appears to be 
adopting a more aggressive stance towards investing in property development in 
China. The company's asset mix is becoming increasingly weighted towards 
property development rather than toll-road operations. Standard & Poor's views 
RKI's property development risk as higher than that of its toll-road 
investments.

The CreditWatch placement indicates that the rating on RKI may fall below 
'BB+', pending a full review of the company's current and proposed property 
development portfolio and full information regarding its financing and capital 
investment plans. The rating may be lowered if the company's financial metrics 
significantly weaken, with the ratio of funds from operations to total debt 
consistently below 20%. RKI's stable toll-road business, however, is expected 
to provide consistent recurring cash flow to the group and limit downward 
rating pressure.
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CreditWatch/Outlook Action
                                        To                 From
Road King Infrastructure Ltd. 
 Corporate Credit Rating                BB+/Watch Neg/--   BB+/Stable/--
 Senior Unsecured
  Foreign Currency                      BB+/Watch Neg      BB+

Complete ratings information is available to subscribers of RatingsDirect, the 
real-time Web-based source for Standard & Poor's credit ratings, research, and 
risk analysis, at www.ratingsdirect.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at 
www.standardandpoors.com; under Credit Ratings in the left navigation bar, 
select Find a Rating, then Credit Ratings Search.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed 
to preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely 
statements of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other 
investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other 
opinion contained herein in making any investment decision. Ratings are based on information received by Ratings Services. 
Other divisions of Standard & Poor's may have information that is not available to Ratings Services. Standard & Poor's has 
established policies and procedures to maintain the confidentiality of non-public information received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such 
securities or third parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the 
rating, it receives no payment for doing so, except for subscriptions to its publications. Additional information about our ratings 
fees is available at www.standardandpoors.com/usratingsfees.
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